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1. EMBASSY REQUESTED TO OBTAIN ADDITIONAL DATA REGARDING 
CASE DISCUSSED IN REFTELS, IN CONNECTION WITH JUDICIAL 
DISPOSITION OF CASE. INTERIOR DEPARTMENT HAS ASSESSED A 
NOMINAL CIVIL PENALTY AGAINST E. PALAZIO AS PARTY TO PAN AM 
AIRWAY BILL SHOWING ROUTING OF REFERENCED SHIPMENTS OF 
ENDANGERED WILDLIFE SKINS THROUGH UNITED STATES, AND USG 
HAS FILED ACTION IN U.S. DISTRICT COURT, LOS ANGELES, 

SEEKING FORFEITURE OF SKINS. ANDREAS MUELLER, GERMAN CON- 
SIGNEE, IS CLAIMING OWNERSHIP OF SKINS. MUELLER CLAIMS TO 
HAVE PURCHASED THESE SKINS IN NICARAGUA IN ADVANCE OF 
APRIL 13, 1973, (THE DATE OF THIS SHIPMENT), IN CASH, 

THROUGH ONE MANFRED FINKHAUSER, MUELLER'S ALLEGED AGENT, 
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HENCE, TO HAVE NO RECORDS OF PURCHASE. MUELLER HAS CLAIMED 
OWNERSHIP OF THE SKINS SINCE THEY WERE SEIZED IN LOS 
ANGELES IN APRIL. 1973, AND TO HAVE PAID OVER 1,862 U.S. 

DOLLARS IN NICARAGUAN EXPORT DUTIES ON THIS SHIPMENT. 

2. THE COMMERCIAL INVOICE FROM ROBERTO WAIKAY TO MUELLER, 
DATED APRIL 7, 1973, WHICH WAS SEIZED WITH THE SHIPMENT AT 
LOS ANGELES, STATES THAT WAIKAY IS THEREBY DISPATCHING 
FOR MUELLER'S "ACCOUNT AND RISK" (KLM VIA PANAMA) THREE 
BALES OF WILDLIFE SKINS "FOB MANAGUA", VALUED AT 3,170 

U.S. DOLLARS, WITH "PAYMENT BY CHECK UPON RECEIPT OF THE 
MERCHANDISE." 

3. ACCORDING TO CORRESPONDENCE SENT BY PALAZIO TO INTERIOR 
DEPARTMENT DATED MAY 12. 1975, PALAZIO FILED A CLAIM WITH 
PAN AM ON BEHALF OF WAIKAY CLAIMING REIMBURSEMENT OF 
3,170 U.S. DOLLARS FOR THE MERCHANDISE, 339.13 U.S. DOLLAR 

IN EXPORT DUTIES PAID. AND 300 U.S. DOLLARS IN CABLES AND 
OTHER MISCELLANEOUS COSTS; TOTAL 3,809.13 U.S. DOLLARS. 

4. IT IS NOT CLEAR THAT MI TELLER'S PRESENT CONTENTIONS 
ARE CORRECT, ON BASIS OF EVIDENCE CITED ABOVE. AND 
INTERIOR DEPARTMENT URGENTLY NEEDS FURTHER CLARIFICATION 
OF WAIKAY AND PALAZIO'S INVOLVEMENT. SPECIFICALLY, INTERI- 
OR REQUESTS EMBASSY TO SEEK AFFIDAVIT FROM WAIKAY. PROVID- 
ING EXACT ANSWERS TO FOLLOWING QUESTIONS, IN ORDER TO 
AVOID POSSIBLE FRAUD UPON THE COURT: 

(1) DID PALAZIO OR WAIKAY FILE FOR AND RECOVER 

3,500 U.S. DOLLARS IN INSURANCE COVERAGE WHICH WAS NOTED 
BY PAN AM ON THE SUBJECT AIRWAY BILL 026-51 63593 l.F 
SO, WHEN, AND BY WHOM WAS IT EVENTUALLY RECOVERED, WAIKAY 
OR MUELLER? 

(2) WAS PALAZIO'S CLAIM OF MAY 22, 1973, PAID BY 
PAN AM? IF SO, DID WAIKAY RECEIVE IT? IF SO, DID 
WAIKAY REIMBURSE MUELLER? IF SO, HOW MUCH AND WHEN? 

(3) IS IT TRUE THAT, AT THE TIME OF THE IN- 
VOICE AND SHIPMENT IN QUESTION. MUELLER - 
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(A) HAD PAID NICARAGUAN EXPORT DUTIES; 

(B) PAID OVER 1,862 U.S. DOLLARS IN EXPORT 
DUTIES; 

(C) HAD PAID FOR THESE SKINS IN PARTICULAR; 

- ID) HAD PAID FOR THESE SKINS IN PARTICULAR 

IN CASH. OR TO THE AFOREMENTIONED PERSONS . 
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(4) WAS THERE ANY CONNECTION BETWEEN THOSE PERSONS 
ALLEGEDLY PAID IN CASH BY FINKHAUSER AND WAIKAY WITH 
RESPECT TO THE GOODS IN THIS PARTICULAR SHIPMENT? IF 
SO, EXPLAIN COMPLETELY. 

(5) HOW IS THE DISPARITY BETWEEN THE INVOICE TERMS, 

THE PALAZIO CLAIM FROM PAN AM, AND MUELLER’S PRESENT 
CLAIMS (RESPECTING THE PAYMENT OF NICARAGUAN EXPORT 
DUTIES AND THE COST OF THE MERCHANDISE IN ADVANCE) 

TO BE RECONCILED IN FACT? 

(6) DID MUELLER EVER PAY FOR THIS MERCHANDISE, OR THE 
EXPORT DUTIES, AT ANY TIME PRIOR OR SUBSEQUENT TO APRIL 13, 
1975? IF SO, IN WHAT FORM, ON WHAT DATE, AND TO WHOM, 

AND HOW MUCH? 

(7) DOES WAIKAY HAVE ANY CORRESPONDENCE WITH MUELLER 
RELATIVE TO THE PAYMENT FOR THIS PARTICULAR MERCHANDISE? 
IF SO, PLEASE ATTACH TO THE AFFIDAVIT. 

5. USG NOT SEEKING PENALTY OR COLLECTION AGAINST WAIKAY 
OR PALAZIO, AS PENALTY ASSESSMENT MERELY A LEGAL CONDI- 
TION PRECEDENT TO SEEKING A FORFEITURE UNDER ENDANGERED 
SPECIES CONSERVATION ACT OF 1969. A CONTINUANCE HAS 
BEEN SOUGHT BY U.S. ATTORNEY PENDING YOUR RESPONSE TO THIS 
REQUEST. CABLE PROBABLE MAILING DATE OF AFFIDAVIT TO 
DEPARTMENT. MAIL AFFIDAVIT TO ROGER WEST, ASSISTANT 
UNITED STATES ATTORNEY, 312 N. SPRING ST„ LOS ANGELES, 

CA. 90012, WITH COPY TO DEPARTMENT. INGERSOLL 
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